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Draft format for Reduced BG

Land Transport Authority of Singapore

251 North Bridge Road

Singapore 179102

BANKER'S GUARANTEE NO. ________ FOR S$__________


THIS GUARANTEE is made the _____ day of _________________ between ________________________________ having its registered office at ____________ __________________________________ (hereinafter called "the Guarantor") of the one part and the Land Transport Authority of Singapore (hereinafter called "the Authority") of the other part.

WHEREAS:

1. __________________________ of ___________________ (hereinafter called "XYZ Pte Ltd") has given to the Authority a banker's guarantee no. ________ dated ____________ for the sum of S$_____________ (hereinafter called "the Original Guarantee") for the carrying out of street works at ____________________.

2. XYZ Pte Ltd has completed the street works to the satisfaction of the Authority and has requested the Authority to reduce the amount secured under the Original Guarantee.

3. The Authority has agreed to return the Original Guarantee to XYZ Pte Ltd and to accept a banker's guarantee for the reduced sum of S$___________. 

4. The Guarantor has requested the Authority and the Authority has agreed to accept an unconditional guarantee covering the said sum of S$_________.

NOW IT IS HEREBY AGREED AS FOLLOWS:

1. The Guarantor hereby unconditionally undertakes and covenants to forthwith pay to the Authority on demand any sum or sums which may from time to time be demanded in writing by the Authority up to a maximum aggregate sum of Singapore Dollars ______________ (S$_________) (hereinafter referred to as "the Guaranteed Sum").

2. The Guarantor's liability under this Guarantee shall not be discharged or impaired by reason of any modification(s) or variation(s) (with or without the knowledge or consent of the Guarantor) in any of the obligations undertaken by XYZ Pte Ltd in connection with the execution of the street works or by any forbearance whether as to amount, time, performance or in any other way.

3. The Guarantor’s liability under this Guarantee shall continue for the duration of 1 year commencing from _________ and thereafter shall be extended automatically for successive periods of 12 months unless the Guarantor gives the Authority 90 days written notice prior to the expiry of its liability of the Guarantor's intention not to extend this Deed in respect of a future extension and provided further that the Authority shall be entitled, upon receiving such notice of the Guarantor's intention, either to:

a. make a claim under this Deed; or

b. direct the Guarantor to pay such amount (not exceeding the Guaranteed Sum) as the Authority may specify into a suspense account to be governed and disbursed by the Guarantor subject to the Association of Banks in Singapore's Guidelines for operation of a Suspense Account; or 

c. direct the Guarantor to extend the validity of this Deed for a further period not exceeding 12 months (and this Deed shall then expire at the end of such further period).
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IN WITNESS WHEREOF the abovenamed  _______________ 


has affixed its Common Seal hereunto on the day and year abovewritten.





THE COMMON SEAL OF _____________________  )


                                                  (Name of Bank*)           )


was affixed hereunto in the presence of :-	          )


					                       )			





………………… (designation)





* If a company seal is used, the signatories must state their designations.





** If the document is signed by an individual under a power of attorney, a copy of the power of attorney must be given to confirm that the attorney is authorised and wafer seal (red dot) must be affixed.





IN WITNESS WHEREOF the abovenamed  _______________ 


                                                                       (Name of Bank*)


has caused this Deed to be duly executed by its Attorney as of the day and year first abovewritten.





SIGNED, SEALED AND DELIVERED	             )


By ______________________________	)


For and on behalf of				)


						)


acting under a Power of Attorney                        )


dated ____________________________            )


and registered in the High Court,                         )


Singapore as No. ____________ of                    )


________________ in the presence of :-	           )
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