
Annex  
 

FACTSHEET ON THE EARLY TURNOVER SCHEME 

 

Background 

 

On 23 August 2012, the Ministry of Environment and Water Resources (MEWR) and the 

National Environment Agency (NEA) announced the adoption of higher air quality 

targets, in line with the World Health Organisation’s (WHO) Air Quality Guidelines.  

 

The Early Turnover Scheme (ETS), implemented in April 2013, is one of the measures 

that aim to reduce emissions of particulate matter with diameter less than 2.5 microns 

(PM2.5) and meet Singapore’s long term targets. The scheme has been extended to end-

April 2016 to give vehicle owners more time to decide and plan for their vehicle 

replacement. 

 

Diesel vehicles contribute to approximately half of all PM2.5 emissions in Singapore. 

Under the scheme, owners of older Cat C diesel vehicles with the more pollutive Pre-Euro 

and Euro I emission standards are incentivized to replace their vehicles earlier. The early 

replacement of older and more polluting diesel models with newer models complying 

with tighter emission standards of at least Euro V or JPN2009 diesel standards or their 

equivalent will reduce ambient PM levels and improve air quality. 

 

 Incentives 

1.  The unused COE period of the existing vehicle can be transferred to the 

replacement vehicle 

 

This encourages owners who obtained their COEs at lower prices than today to 

take up the scheme. Without the scheme, they would get a pro-rated rebate for 

their unused COE period when they deregister their existing vehicle, which is 

likely to be lower than the cost of an equivalent period of COE today. 

 

2.  Owners will enjoy a bonus COE period for every year of 20-year lifespan 

remaining 

 

This further incentivises the early replacement of old vehicles by giving a bonus 

COE period on top of the transferred COE period. The COE bonus is proportional 

to the existing vehicle’s remaining 20-year lifespan. Thus, the earlier the older 

vehicle is replaced, the higher the COE bonus that vehicle owners can enjoy for 

their new replacement vehicle. 

 

For eligible vehicles that are deregistered on or after 12 March 2014, the COE 

bonus for the replacement vehicle will be increased as follows: 

 

a. 20% for existing vehicles with Maximum Laden Weight (MLW) of 

3,500kg or less, up from 10% under the original scheme.
 

 

b. 100% for the existing vehicle with MLW more than 3,500kg, up from 30% 

under the original scheme.
  



 Incentives 

The bonus proportion is set higher for heavier vehicles to further encourage their 

owners to replace them, as they generally emit more particulate matter
1
 and are 

more expensive to replace than lighter ones. 

 

3.  Owners do not have to bid for a new COE and need only pay the Prevailing 

Quota Premium (PQP) for their replacement vehicle, after offsetting the 

transferred COE period and bonus COE period 

 

This allows vehicle owners to benefit from a lower upfront capital outlay when 

replacing their old vehicles. 

 

 

How PQP Payable for the Replacement Vehicle is Derived 

 

Under the ETS, owners of existing Cat C diesel vehicles registered before 1 January 2001 

can deregister them and register a replacement vehicle within one month by paying a 

discounted PQP.  

 

For eligible vehicles that are deregistered on or after 12 March 2014, the discounted PQP 

payable at the point of registration of the replacement vehicle will be computed as follows 

and rounded up to the nearest dollar: 

 

 

 

 

 

 

 

 

OR 

; whichever is higher 

 

 

* If the Maximum Laden Weight (MLW) of the existing vehicle is 3,500 kg or less 

** If the MLW of the existing vehicle is more than 3,500 kg 

 

How the Value of the 10-year COE for the Replacement Vehicle is Calculated 

 

Once registered, the value of the 10-year COE for the replacement vehicle will be 

calculated as follows: 

 

 

 

 

 

                                              
1
 For example, Euro I heavy diesel vehicles are estimated to emit at least five times more particulate 

matter than Euro I light diesel vehicles. 
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Eligibility Criteria  

 

To be eligible for the scheme,  

 

(I) The existing vehicle must be: 

 

a) A Cat C vehicle and not COE-exempted; 

 

b) Propelled by diesel, diesel-Compressed Natural Gas (CNG) or diesel-electric; 

 

c) Under the permanent ownership of the registered owner; 

 

d) Registered before 1 January 2001; 

 

e) Deregistered
2
 between 24 April 2013 and 30 April 2016 inclusive (enhanced ETS 

is eligible for existing vehicles deregistered on or after 12 March 2014); 

 

f) Properly disposed of (i.e. scrapped or exported) before registration of the 

replacement vehicle; and 

 

g) Have at least one day of COE life remaining or at least one day of its 20-year 

lifespan remaining, at the point of deregistration. 

 

(II) The replacement vehicle must be: 

 

a) A non-COE-exempted Cat C vehicle. The replacement Cat C vehicle can be of any 

type. For example, an existing Light Goods Vehicle can be replaced with a Heavy 

Goods Vehicle. However, the registered owner must fulfil the registration 

conditions of the replacement vehicle, such as obtaining LTA’s prior approval for 

the registration of a private hire bus, etc; 

 

b) A Euro V-compliant or JPN2009-compliant diesel, diesel-CNG, or diesel-electric 

vehicle, or a Euro IV-compliant or JPN2005-compliant CNG, petrol, petrol-CNG 

or petrol-electric vehicle, or electric vehicle; 

 

c) Registered in the name of the last registered owner of the existing vehicle (vehicle 

owners who wish to transfer the ownership of their replacement vehicle may visit 

www.onemotoring.com.sg to obtain the procedures and forms); and 

 

d) Be registered within 1 month from the date of deregistration of the existing vehicle. 

To illustrate, if the existing vehicle is deregistered on 30 April 2014, the 

replacement vehicle must be registered within one month i.e. by 29 May 2014. (As 

the scheme will be extended to 30 April 2016, the last date to deregister an 

existing vehicle would therefore be 30 April 2016 and its replacement must be 

registered by 29 May 2016.) 
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 Depending on the date of deregistration, the bonus COE period may differ. 

http://www.onemotoring.com.sg/

