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Annex B 
 

Singapore’s Early Turnover Scheme 
 

1 On 23 August 2012, MEWR/NEA announced the adoption of higher air quality targets, 
in line with the World Health Organisation Air Quality Guidelines. To achieve these targets by 
2020, NEA has a set of abatement measures to achieve sustainable growth and 
development while maintaining public health and economic competitiveness. The Early 
Turnover Scheme (ETS) is one of the measures which aim to reduce vehicular emissions to 
meet Singapore’s long term targets. 
 
2 Vehicles contribute to about half of domestic PM2.5 emissions in Singapore and 
PM2.5 makes up more than 90% of total PM emissions from diesel vehicles. The early 
replacement of older and more polluting diesel models with newer models, which comply with 
tighter emission standards, will reduce ambient PM levels.  
 
3 Hence, on 24 April 2013, MEWR and MOT jointly implemented the ETS to accelerate 
the replacement of Pre-Euro and Euro I Cat C diesel vehicles with vehicles that comply with 
Euro V diesel emissions standards or its equivalent. Under the ETS, owners of existing Cat C 
diesel vehicles registered before 1 January 2001 have been able to register a replacement 
Euro V vehicle or its equivalent by paying a discounted Prevailing Quota Premium (PQP) (i.e. 
they do not need to bid for a Cat C Certificate of Entitlement (COE)). In addition, owners are 
allowed to transfer their existing vehicle remaining unused COE period and/or a proportion of 
the remaining 20-year lifespan at deregistration to the replacement vehicle, capped at 10 
years. The new COE has a tenure of 10 years. 
 
4 In March 2014, the ETS was enhanced to allow for higher COE bonuses to further 
incentivise vehicle owners to replace their older and more pollutive vehicles. With the revised 
scheme’s more generous benefits, a minimum PQP payable was introduced and set at 10% 
of the PQP value for a new COE for the replacement vehicle. The scheme was also 
extended until 30 April 2016.  
 
5 The current details of the 2 components of the scheme are as follows: 

 
a. COE transfer. This will allow a transfer of the remaining COE validity period 
from an eligible vehicle to a new Euro V-compliant vehicle. This would be more 
attractive to the vehicle owners than the usual approach of deregistering an old 
vehicle, getting a COE rebate based on their original COE price, and bidding for a 
new COE for the new vehicle. 
 
b. COE bonus. This is based on the remainder of the vehicles’ 20-year lifespan 
and structured as follows6: 

 

i. Vehicles ≤ 3,500kg MLW – 20%7 bonus COE period, for example, a Light 
Goods Vehicle at 14 years of age (6 years left) will  get a 1.2 years (= 20% x 6 
years) bonus COE period; and 
 

                                                        
6
 The bonus COE period would carry zero financial value. The cash value of the full 10-year COE for the 

replacement vehicle would be the transferred value of the remaining COE life of the existing vehicle (based on the 
old COE price) and the amount paid for the PQP top-up. 
7
 The bonus COE for light commercial vehicles started at 10% on 24 April 2013 and was enhanced to 20% with 

effect from 12 March 2014. 
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ii. Vehicles > 3,500kg MLW – As these vehicles are more pollutive than the 
lighter ones and more expensive to be de-registered prematurely, they will be  
given a 100%8 bonus COE period. 

 
 
6 Since its implementation, about 6,500 units of vehicles have benefited from the ETS 
(as of 31 January 2015). 
 
7 To allow for more vehicles to be eligible for the ETS, MEWR and MOT will be 
extending the ETS to allow an additional 59,000 Cat C Euro II/III diesel vehicles to participate 
in this scheme. The ETS will be extended to Euro II/III light and heavy vehicles with a bonus 
COE of 10% and 90% respectively. This enhanced scheme for Euro II/III diesel vehicles will 
run for 2 years from 1 August 2015 to 31 Jul 2017 to allow vehicle owners ample time to 
switch to more environmentally friendly diesel vehicles. 

 
8 From August 2015, the ETS will also be enhanced to further incentivise vehicle 
owners to replace their Pre-Euro/ Euro I/ Euro II/ Euro III diesel vehicles with cleaner Euro VI 
vehicles or its equivalent9, with an additional bonus COE of 3% and 10% for Pre-Euro/ Euro 
I/ Euro II/ Euro III light and heavy vehicles respectively. Owners of Pre-Euro/Euro I vehicles 
will be able to enjoy this additional bonus COE until 30 April 2016. Owners of Euro II/III 
vehicles will be able to enjoy the additional bonus COE until 31 Jul 2017. 
 
 
 
 
 
 
 
 
 
  

                                                        
8
 The bonus COE for heavy commercial vehicles started at 30% on 24 April 2013 and was enhanced to 100% 

with effect from 12 March 2014. A 100% bonus COE essentially means that there would be 1 years’ worth of 
bonus COE for every year of vehicle lifespan remaining. 
9
 Diesel, diesel-CNG or diesel-electric vehicles with MLW of less than or equal to 3,500kg that comply to 

JPN2009 with Euro VI (PN) are accepted as Euro VI equivalent. 




