Annex B

How the Proposed COE Merger and Feebate System Could Work

Current system

Two passenger car categories (A and B)
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The current Category A and B T W Category A COE prices
distinction is becoming The Seingemaiaae have exceeded Category B
less meaningful increasingly ineffective. | prices on three occasions

in 2026.

Proposed system

One passenger car category with a fee-and-rebate (feebate) system

Merge into one Fee-and-rebate

passenger car category (feebate) system

All passenger cars, whether A rebate or surcharge, based on the
mass-market or higher-value, + value of the car, is applied to the
bid from the same COE pool. prevailing COE price.
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With these two components, we are able to maintain the distinction
between mass-market and higher-value cars.




